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TWELFTH REPORT TO THE COURT 
SUBMITTED BY FTI CONSULTING CANADA INC.,  

IN ITS CAPACITY AS MONITOR 
 

 

INTRODUCTION 

1. On January 27, 2015, Bloom Lake General Partner Limited (“Bloom Lake GP”), 

Quinto Mining Corporation, 8568391 Canada Limited and Cliffs Québec Iron 

Mining ULC (“CQIM”) (collectively, the “Bloom Lake Petitioners”) sought and 

obtained an initial order (as amended, restated or rectified from time to time, the 

“Bloom Lake Initial Order”) under the Companies’ Creditors Arrangement Act, 

R.S.C. 1985, c. C-36, as amended (the “CCAA”) from the Superior Court of 

Quebec (the “Court”), providing for, inter alia, a stay of proceedings against the 

Bloom Lake Petitioners until February 26, 2015, (the “Bloom Lake Stay 

Period”) and appointing FTI Consulting Canada Inc. as monitor (the “Monitor”).  

The relief granted in the Bloom Lake Initial Order was also extended to The 

Bloom Lake Iron Ore Mine Limited Partnership (“Bloom Lake LP”) and Bloom 

Lake Railway Company Limited (together with Bloom Lake LP, the “Bloom 

Lake Mises-en-Cause” and together with the Bloom Lake Petitioners, the 

“Bloom Lake CCAA Parties”). The proceedings commenced under the CCAA 

by the Bloom Lake CCAA Parties will be referred to herein as the “CCAA 

Proceedings”. 
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2. On May 20, 2015 (the “Wabush Filing Date”), the CCAA Proceedings were 

extended to include Wabush Iron Co. Limited (“WICL”),  Wabush Resources 

Inc. (“WRI” and together with WICL, the “Wabush Petitioners”), Wabush 

Mines, Arnaud Railway Company and Wabush Lake Railway Company Limited 

(collectively the “Wabush Mises-en-Cause” and together with the Wabush 

Petitioners, the “Wabush CCAA Parties”) pursuant to an initial order (as 

amended, restated or rectified from time to time, the “Wabush Initial Order”) 

providing for, inter alia, a stay of proceedings against the Wabush CCAA Parties 

until June 19, 2015, (the “Wabush Stay Period”).  The Bloom Lake CCAA 

Parties and the Wabush CCAA Parties will be referred to collectively herein as 

the “CCAA Parties”.  

3. The Bloom Lake Stay Period and the Wabush Stay Period (together, the “Stay 

Period”) have been extended from time to time and currently expire on 

November 6, 2015.  

4. On April 17, 2015, Mr. Justice Hamilton J.S.C. granted an Order approving, as it 

relates to the Bloom Lake CCAA Parties, a sale and investor solicitation process 

(as may be amended from time to time, the “SISP”) involving the business and 

assets of the Bloom Lake CCAA Parties and the Wabush CCAA Parties (the 

“SISP Order”). The SISP was subsequently amended and restated to reflect the 

inclusion of the Wabush CCAA Parties in the CCAA Proceedings and approved 

nunc pro tunc as it relates to the Wabush CCAA pursuant to an Order granted 

June 9, 2015.  

5. On June 22, 2015, Mr. Justice Hamilton J.S.C. granted an Order (the “June 22 

Rep Order”) inter alia: 

(a) Appointing Michael Keeper, Terence Watt, Damin Lebel and Neil 

Johnson as representatives (the “Representatives”) of the Salaried 

Members (as defined in the June 22 Rep Order); and 
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(b) Appointing Koskie Minsky LLP and Nicholas Scheib (collectively 

“Representative Counsel”) as legal counsel to the Representatives. 

6. To date, the Monitor has filed eleven reports in respect of various aspects of the 

CCAA Proceedings. The purpose of this, the Monitor’s Twelfth Report (this 

“Report”), is to inform the Court on the on the following: 

(a) The receipts and disbursements of the CCAA Parties for the period 

ending October 16, 2015;  

(b) The CCAA Parties’ revised and extended cash flow forecast for the 

period October 17, 2015 to January 29, 2016 (the “October 23 

Forecast”); 

(c) Matters relating to the Interim Financing Facility; 

(d) Correspondence in respect of an alleged default in the minimum 

royalty payment (the “Minimum Royalty Payment”) under the 

Amendment and Consolidation of Mining Leases made between 

Canadian Javelin Limited (now MFC Industrial Ltd.) (“MFC”) and 

Wabush Iron Co. Limited dated as of September 2, 1959 (as amended, 

restated, supplemented or modified from time to time, the “Wabush 

Sublease”); 

(e) The progress of the SISP;  

(f) The provision of confidential information to certain creditors; 

(g) The status of the Monitor’s investigation of the 2014 Reorganization; 

and 

(h) The CCAA Parties’ request for an extension of the Stay Period to 

January 29, 2016 and the Monitor’s recommendation thereon.  
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TERMS OF REFERENCE 

7. In preparing this Report, the Monitor has relied upon unaudited financial 

information of the CCAA Parties, the CCAA Parties’ books and records, certain 

financial information prepared by the CCAA Parties and discussions with various 

parties (the “Information”).   

8. Except as described in this Report: 

(a) The Monitor has not audited, reviewed or otherwise attempted to 

verify the accuracy or completeness of the Information in a manner 

that would comply with Generally Accepted Assurance Standards 

pursuant to the Chartered Professional Accountants of Canada 

Handbook; and  

(b) The Monitor has not examined or reviewed financial forecasts and 

projections referred to in this Report in a manner that would comply 

with the procedures described in the Chartered Professional 

Accountants of Canada Handbook.  

9. Future oriented financial information reported or relied on in preparing this 

Report is based on management’s assumptions regarding future events; actual 

results may vary from forecast and such variations may be material.  

10. The Monitor has prepared this Report in connection with the CCAA Parties’ 

Motion dated October 23, 2015, returnable November 5, 2015 in respect of the 

extension of the Stay Period (the “Stay Extension Motion”). The Report should 

not be relied on for other purposes. 

11. Unless otherwise stated, all monetary amounts contained herein are expressed in 

Canadian Dollars. Capitalized terms not otherwise defined herein have the 

meanings defined in the Bloom Lake Initial Order, the Wabush Initial Order or 

previous reports of the Monitor. 
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EXECUTIVE SUMMARY 

12. Capitalized terms used in the Executive Summary are as defined in the relevant 

section of the Report.   

13. The Monitor is of the view that: 

(a) The CCAA Parties have acted, and are acting, in good faith and with 

due diligence; 

(b) Circumstances exist that make an extension of the Stay Period 

appropriate; and 

(c) Creditors would not be materially prejudiced by an extension of the 

Stay Period to January 29, 2016.    

14. Accordingly, the Monitor respectfully recommends that the CCAA Parties’ 

request for an extension of the Stay Period to January 29, 2016 be granted. 

RECEIPTS & DISBURSEMENTS FOR THE PERIOD TO OCTOBER 16, 2015 

THE BLOOM LAKE CCAA PARTIES 

15. The Bloom Lake CCAA Parties’ actual cash flow on a consolidated basis for the 

period from July 11 to October 16, 2015, was approximately $5.9 million better 

than the July 17 Forecast, as summarized below: 
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Forecast Actual Variance 
$000 $000 $000 

Receipts 460 1,968 1,508
Disbursements:

Payroll & Employee Benefits (2,979) (3,037) (58)
Termination & Severance (29) (489) (460)
Utilities (1,179) (688) 491
Other Operating Disbursements (4,211) (2,551) 1,660

Operating Cash Flows (7,938) (4,797) 3,141
Restructuring Professional Fees (4,555) (1,787) 2,768

Projected Net Cash Flow (12,493) (6,584) 5,909

Beginning Cash Balance 36,404 36,404 0
Projected Net Cash Flow (12,493) (6,584) 5,909
Foreign Exchange Gain/(Loss) 0 752 752

Ending Cash Balance 23,911 30,572 6,661

 

16. Explanations for the key variances in actual receipts and disbursements as 

compared to the July 17 Forecast are as follows:  

(a) The favourable variance of approximately $1.5 million in receipts is a 

combination of a permanent favourable variance of approximately 

$1.7 million resulting from the collection of deferred payments in 

respect of a pre-filing sale of certain mining claims and the collection 

of vendor deposits and credit balances which had not been included in 

the July 17 Forecast due to uncertainty on timing and collectability, 

offset by a negative timing variance of $0.2 million in respect of 

payments under the Mount-Wright Lease Agreement which were not 

paid on schedule; 

(b) The unfavourable variance of approximately $0.5 million in severance 

and termination is a permanent variance arising from headcount 

reductions at the Bloom Lake mine and the Montreal head office 

which were not forecast to occur in the period; 
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(c) The favourable variance of approximately $0.5 million in utility costs 

is a combination of a timing variance of approximately $0.3 million 

and a permanent variance of approximately $0.2 million as a result of 

lower than forecast consumption; 

(d) The favourable variance of approximately $1.7 million in other 

operating disbursements consists of favourable permanent variances 

totalling approximately $1.6 million as a result of lower than forecast 

requirements for maintenance and repairs, contractors and other costs 

and a favourable timing variance of approximately $0.3 million offset 

by a permanent adverse variance of approximately $0.2 million in 

respect of non-restructuring professional fees and other costs;   

(e) The favourable variance of approximately $2.8 million in aggregate 

professional fees is believed to be comprised of a combination of 

timing variances of approximately $1.1 million that are expected to 

reverse in future periods and a permanent variance of approximately 

$1.7 million; and  

(f) The foreign exchange gain arises as the Bloom Lake CCAA Parties 

hold certain funds and make certain payments in U.S. dollars and 

actual exchange rates vary from those used in the July 17 Forecast.  

17. The Bloom Lake Initial Order permits inter-company funding between the Bloom 

Lake CCAA Parties. To date inter-company funding in the amount of 

approximately $2.7 million has been advanced from Bloom Lake LP to CQIM 

since the start of the CCAA Proceedings.  
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THE WABUSH CCAA PARTIES 

18. The Wabush CCAA Parties’ actual cash flow, excluding interim financing, on a 

consolidated basis for the period from July 11 to October 16, 2015, was 

approximately $4.1 million better than the July 17 Forecast, as summarized 

below: 

 

Forecast Actual Variance 
$000 $000 $000 

Receipts 190 1,769 1,579
Disbursements:

Payroll & Employee Benefits (1,603) (1,366) 237
Termination & Severance 0 0 0
Contractors (2,314) (2,393) (79)
Utilities (630) (389) 241
Other Operating Disbursements (869) (985) (116)

Operating Cash Flows (5,226) (3,364) 1,862
Restructuring Professional Fees (3,400) (1,158) 2,242

Projected Net Cash Flow (8,626) (4,522) 4,104

Beginning Cash Balance 1,192 1,192 0
Interim Financing Draws 7,625 4,330 (3,295)
Projected Net Cash Flow (8,626) (4,522) 4,104
Foreign Exchange Gain/(Loss) 0 7 7

Ending Cash Balance 191 1,007 816

Interim Financing Facility (C$)
Limit 12,965 12,965 0
Drawn (9,983) (6,354) 3,629
Available 2,982 6,611 3,629

Interim Financing Facility (US$)
Limit 10,000 10,000 0
Drawn (7,700) (4,900) 2,800
Available 2,300 5,100 2,800

 

19. Explanations for the key variances in actual receipts and disbursements as 

compared to the July 17 Forecast are as follows:  



- 9 - 
 

 

(a) The favourable variance of approximately $1.6 million in receipts is a 

permanent favourable variance comprising approximately $1.3 million 

from tax refunds and approximately $0.3 million from the sale of 

housing stock not contemplated in the July 17 Forecast due to 

uncertainty on timing and collectability; 

(b) The favourable variance of approximately $0.2 million in payroll and 

employee benefits is a permanent variance arising from lower than 

forecast normal cost pension contribution requirements and lower than 

forecast vacation payment claims; 

(c) The favourable variance of approximately $0.2 million in utilities is a 

combination of a timing variance of approximately $0.1 million and a 

permanent variance of approximately $0.1 million as a result of lower 

than forecast consumption; 

(d) The adverse variance of approximately $0.1 million in other operating 

disbursements comprises a permanent adverse variance of $0.75 

million from the payment of the Minimum Royalty Payment offset by 

permanent favourable variances totalling approximately $0.6 million 

in supplies and other costs; and 

(e) The favourable variance of approximately $2.2 million in restructuring 

fees is believed to be comprised of a combination of timing variances 

of approximately $0.6 million that are expected to reverse in future 

periods and a permanent variance of approximately $1.6 million. 
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THE OCTOBER 23 FORECAST 

20. The October 23 Forecast is attached hereto as Appendix A. The October 23 

Forecast shows a net cash outflow of approximately $9.4 million for the Bloom 

Lake CCAA Parties and approximately $4.6 million for the Wabush CCAA 

Parties, excluding interim financing, in the period October 17, 2015 to January 29, 

2016. The October 23 Forecast is summarized below: 

   

Bloom Lake 
CCAA Parties

Wabush 
CCAA Parties

$000 $000 

Receipts 345 224
Disbursements:

Payroll & Employee Benefits (2,309) (1,507)
Termination & Severance (133) 0
Contractors 0 (318)
Utilities (855) (662)
Other Operating Disbursements (3,026) (501)

Operating Cash Flows (5,978) (2,764)
Restructuring Professional Fees (3,437) (1,853)

Projected Net Cash Flow (9,415) (4,617)

Beginning Cash Balance 30,572 1,007
Interim Financing Draws n/a 3,759
Projected Net Cash Flow (9,415) (4,617)

Ending Cash Balance 21,157 149

Interim Financing Facility (C$)
Limit n/a 12,965
Drawn n/a (10,113)
Available n/a 2,852

Interim Financing Facility (US$)
Limit n/a 10,000
Drawn n/a (7,800)
Available n/a 2,200
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21. While the CCAA Parties have continued taking actions to attempt to minimize 

costs, there are no material changes in the key underlying assumptions in the 

October 23 Forecast as compared to the July 17 Forecast.  

INTERIM FINANCING  

22. Capitalized terms in this section of this Report not otherwise defined are as 

defined in the Interim Financing Term Sheet. 

23. An Event of Default under the Interim Financing Agreement occurred as a result 

of the negative variance between the actual Net Cash Flow for the week ended 

July 24, 2015 and the Agreed Budget being greater than 10%. The Event of 

Default was waived in writing by the Interim Lender by letter dated August 3, 

2015, a copy of which is attached hereto as Appendix B. 

24. Pursuant to the Interim Financing Term Sheet, the Interim Facility is repayable in 

full on the Maturity Date, which is the earlier of: 

(a) The occurrence of an Event of Default that is continuing and has not 

been cured; 

(b) The implementation of a plan of arrangement; 

(c) Conversion of the CCAA Proceedings into a proceeding under the 

Bankruptcy and Insolvency Act (the “BIA”); 

(d) The sale of all or substantially all of the Collateral; and 

(e) Six months from the date of the Wabush Initial Order, being 

November 20, 2015 (the “Outside Maturity Date”).   
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25. The Interim Financing Term Sheet provides that the Maturity Date may be 

extended from time to time by agreement of the Wabush CCAA Parties and the 

Interim Lender, provided that the extension shall be no more than six months 

without the approval of the Court. 

26. Pursuant to an amending agreement between the Interim Lender and the Wabush 

CCAA Parties dated October 23, 2015 (the “Interim Financing Amendment”), 

the Wabush CCAA Parties and the Interim Lender have agreed to extend the 

Outside Maturity Date to February 19, 2016. A copy of the Interim Financing 

Amendment is attached hereto as Appendix C. 

CORRESPONDENCE IN RESPECT OF MINIMUM ROYALTY PAYMENTS 

27. On August 24, 2015, within thirty days of the payment date, the Wabush CCAA 

Parties made payments in the aggregate amount of $750,000 in respect of the 

Minimum Royalty Payment purportedly owing under the Wabush Sublease.  Such 

payments were made on a without prejudice basis with the Wabush CCAA Parties 

reserving their rights and remedies to assert or claim that all or some of the 

Minimum Royalty Payment was not due and owing. 

28. On September 3, 2015, MFC issued a notice of default with respect to the Wabush 

Sublease (the “MFC Notice of Default”) alleging that the Minimum Royalty 

Payment had not been paid in full.  A copy of the MFC Notice of Default is 

attached hereto as Appendix D.  The MFC Notice of Default was disputed by the 

Wabush CCAA Parties by way of a letter from counsel to the Wabush CCAA 

Parties to counsel to MFC dated September 10, 2015, a copy of which is attached 

hereto as Appendix E. 

29. On September 11, 2015, counsel to the Monitor requested that MFC confirm the 

amount of the Minimum Royalty Payment allegedly outstanding and provide the 

justification or particulars of that position. 



- 13 - 
 

 

30. Counsel to MFC responded to that request on September 18, 2015 asserting that 

under the terms of the Wabush Sublease, the minimum tonnage used to calculate 

the Minimum Royalty Payment had increased in 1973 from 10,000,000 gross tons 

per year to 10,833,000 gross tons per year and, accordingly, the Minimum 

Royalty Payment payable on July 25, 2015 was $812,250 not $750,000.  A copy 

of the letter dated September 18, 2015 is attached hereto as Appendix F.  

31. On October 1, 2015 counsel to the Monitor replied to the letter dated September 

18, 2015 noting that notwithstanding that mining activities at Wabush Mine had 

ceased in February 14, 2014 (and which would therefore be the latest date that the 

minimum tonnage provisions came into effect), MFC had never alleged prior to 

September 18, 2015 that there had been an underpayment in any of the quarterly 

Minimum Royalty Payments since that time.  An offer was made on a without 

prejudice basis for the Wabush CCAA Parties to pay the alleged underpayment of 

$62,000 in consideration of MFC confirming that there was no continuing or post-

filing default under the Mining Sublease. A copy of the letter dated October 1, 

2015 is attached hereto as Appendix G. 

32. To date no response has been received to the letter dated October 1, 2015. 

PROGRESS OF THE SISP 

33. The SISP provided that the Phase II Bid Deadline for the submission of binding 

offers was 5:00 p.m. Montréal Time on July 16, 2015. As previously reported, a 

number of offers were received prior to the Phase II Bid Deadline, which offers 

were being reviewed by the CCAA Parties and the Monitor. 

34. The Monitor also previously reported that, in parallel with the SISP, the Monitor 

has obtained a number of proposals for the liquidation of assets and that those 

liquidation proposals were being reviewed by the CCAA Parties and the Monitor 

in conjunction with their review of the offers submitted under the SISP.    
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35. 104 parties were contacted during the SISP and 25 parties executed non-

disclosure agreements.  Offers have been received for various assets, including 

the Bloom Lake Mine, the Pointe-Noire Port Facility and sundry small asset 

groups.  The CCAA Parties, in consultation with the Monitor, are in the process 

of endeavouring to negotiate definitive agreements, subject to Court approval, 

with each of the leading bidders.  

36. Regrettably, no offers were received for the Wabush Mine. Accordingly, the 

CCAA Parties, in consultation with the Monitor, are in the process of 

endeavouring to negotiate definitive agreements, subject to Court approval, for 

the liquidation of the equipment located at Scully Mine and sundry other assets. 

37. In the event that the CCAA Parties are able to successfully conclude the 

negotiation of the various definitive agreements, they would seek Court approval 

of the transactions at the appropriate time. In the meantime, in order to protect the 

integrity of the SISP and of the negotiations, specific details in respect of the 

offers and the proposed transactions will be kept confidential at this time.  

PROVISION OF CONFIDENTIAL INFORMATION TO CERTAIN CREDITORS 

38. A number of parties have requested information with respect to the SISP.  The 

CCAA Parties have provided certain confidential information to those parties that 

have executed a non-disclosure agreement. 

39. EBC Inc. and Groupe UNNU-EBC s.e.n.c. (together, “UNNU”), creditors that 

have registered legal hypothecs on certain mining rights held by the Bloom Lake 

CCAA Parties, have been provided certain information with respect to the SISP 

pursuant to the terms of a non-disclosure agreement (“NDA”). By letter dated 

October 16, 2015, counsel to UNNU also requested certain information related to 

the SISP be provided on a non-confidential basis. A copy of the letter from 

counsel to UNNU requesting such information is attached hereto as Appendix H. 
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40. On October 26, 2015, UNNU served a motion to communicate information and/or 

documentation (the “UNNU Disclosure Motion”).  The UNNU Disclosure 

Motion seeks, inter alia, the following: 

(a) Confirmation or denial of the identity of the prospective purchaser of 

certain assets including the Bloom Lake Mine; 

(b) Copies of the offers received which encompass rights of Bloom Lake 

LP or Bloom Lake GP under the mining lease and mining claims 

against which UNNU has registered legal hypothecs (the “UNNU 

Hypothec Assets”); 

(c) The solicitation list of potential interested parties contacted in the 

SISP; 

(d) Access to the data room which was made available to interested 

parties; 

(e) The amount of cash on hand for Bloom Lake LP and Bloom Lake GP; 

(f) Data regarding the carrying costs of the Bloom Lake mine should the 

operation be mothballed and held for a period with a view to a sale at a 

later date; 

41. The Monitor has discussed the UNNU Disclosure Motion with the CCAA Parties 

and their advisors. The CCAA Parties have informed the Monitor the following 

with respect to the items listed in the foregoing paragraph: 

(a) Without confirming or denying the identity of the prospective 

purchaser with whom the CCAA Parties are in negotiation, the 

prospective purchaser has been asked whether its name can be 

disclosed to UNNU on either a confidential or non-confidential basis;  
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(b) Provided UNNU withdraws the UNNU Disclosure Motion, the CCAA 

Parties are prepared to make the items listed in paragraph 41(b) to (d) 

available to UNNU1 on a confidential basis pursuant to the terms of its 

NDA; 

(c) The amount of cash held by Bloom Lake LP and Bloom Lake GP has 

already been provided to UNNU and updated information can be 

provided; and 

(d) No estimate of carrying costs of the Bloom Lake mine for an extended 

period of time has been prepared, but based on the October 23 

Forecast, the carrying costs are estimated to be approximately $1.8 

million per month.     

42. The Monitor will provide additional comments on the UNNU Disclosure Motion 

in a separate report if the Monitor determines that it is necessary or appropriate to 

do so.   

THE 2014 REORGANIZATION 

43. The Initial Motion included a brief description of the 2014 Reorganization, as 

defined therein. The (then Proposed) Monitor stated in its Pre-Filing Report that, 

subject to any Order that may be issued by the Court, it intended to review the 

2014 Reorganization and its impact and to provide a report thereon to the Court in 

due course. 

                                                 
1 Some redactions may be required as a result of confidentiality obligations of the CCAA Parties 
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44. The 2014 Reorganization was a complex, multi-stage corporate reorganization 

that had the effect of reducing inter-company indebtedness owed by CQIM to 

non-filing affiliates by approximately $805.4 million from approximately $5.6 

billion to $4.8 billion through the transfer to non-filing affiliates of cash from the 

Australian subsidiaries of CQIM (the “Australian Subsidiaries”), the assignment 

of inter-company notes and the transfer of preferred and common shares in the 

Australian Subsidiaries held by CQIM. 

45. The Monitor has requested that CNR provide various documents and other 

information with respect to the 2014 Reorganization and the inter-company 

indebtedness in order that the Monitor can undertake its review. To date, CNR has 

co-operated with the Monitor in respect of its review of the 2014 Reorganization 

and has provided documents and information in response to the Monitor’s original 

request. The Monitor has made additional requests for documents and information 

and CNR has informed the Monitor that it intends to provide additional 

information shortly. 

46. The Monitor intends to file a detailed report addressing the 2014 Reorganization 

once it has completed its review.  

REQUEST FOR AN EXTENSION OF THE STAY PERIOD 

47. The Stay Period currently expires on November 6, 2015. Additional time is 

required for the CCAA Parties to complete the negotiation of definitive 

agreements for the sale of assets, to seek Court approval of such agreements and 

complete the transactions, to implement the Claims Procedure if it is approved by 

the Court and to undertake the other activities necessary to complete the CCAA 

Proceedings. The continuation of the stay of proceedings is necessary to provide 

the stability needed during that time. Accordingly, the CCAA Parties now seek an 

extension of the Stay Period to January 29, 2016. 
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48. The October 23 Forecast demonstrates that, subject to the underlying assumptions 

thereof, the CCAA Parties have sufficient liquidity to fund the CCAA Parties’ 

operations and the CCAA Proceedings to January 29, 2016. 

49. Based on the information currently available, the Monitor believes that creditors 

of the CCAA Parties would not be materially prejudiced by an extension of the 

Stay Period to January 29, 2016. 

50. The Monitor also believes that the CCAA Parties have acted, and are acting, in 

good faith and with due diligence and that circumstances exist that make an 

extension of the Stay Period appropriate. 

51. The Monitor therefore respectfully recommends that this Honourable Court grant 

the CCAA Parties’ request for an extension of the Stay Period to January 29, 

2016. 

 

The Monitor respectfully submits to the Court this, its Twelfth Report. 
 
Dated this 27th day of October, 2015. 
 
FTI Consulting Canada Inc. 
In its capacity as Monitor of 
Bloom Lake General Partner Limited, Quinto Mining Corporation, 
8568391 Canada Limited, Cliffs Québec Iron Mining ULC,  
Wabush Iron Co. Limited, Wabush Resources Inc.,  
The Bloom Lake Iron Ore Mine Limited Partnership, 
Bloom Lake Railway Company Limited, Wabush Mines,  
Arnaud Railway Company and Wabush Lake Railway Company Limited 
 
 
 
  
 
Nigel D. Meakin   Steven Bissell  
Senior Managing Director  Managing Director 



 

 
 

 

 
 

Appendix A 
 

The October 23 Forecast 



Bloom Lake CCAA Parties Cash Flow Projection

Amounts in CAD in thousands

Week Ending Friday 23‐Oct‐15 30‐Oct‐15 6‐Nov‐15 13‐Nov‐15 20‐Nov‐15 27‐Nov‐15 4‐Dec‐15 11‐Dec‐15 18‐Dec‐15 25‐Dec‐15 1‐Jan‐16 8‐Jan‐16 15‐Jan‐16 22‐Jan‐16 29‐Jan‐16 15‐Week
Forecast Week 1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 Total

Cash Flow from Operations
Receipts ‐                 ‐                 115               ‐               ‐               ‐               115              ‐               ‐                ‐                115              ‐               ‐               ‐               ‐               345                
Payroll & Employee Benefits (18)                 (283)               (64)                (283)             (18)               (283)             (64)               (283)             (18)                (283)              (64)               (164)             (137)             (164)             (183)             (2,309)            
Termination & Severance ‐                 ‐                 ‐                (95)               (38)               ‐               ‐               ‐               ‐                ‐                ‐               ‐               ‐               ‐               ‐               (133)               
Utilities ‐                 ‐                 (161)              (124)             ‐               ‐               (161)             (124)             ‐                ‐                ‐               (161)             (124)             ‐               ‐               (855)               
Other Operating Disbursements (272)               (359)               (290)              (178)             (111)             (187)             (296)             (178)             (111)              (187)              (86)               (381)             (92)               (111)             (187)             (3,026)            
Operating Cash Flows (290)                  (642)                  (400)                 (680)                (167)                (470)                (406)                (585)                (129)                 (470)                 (35)                  (706)                (353)                (275)                (370)                (5,978)           

Restructuring Professional Fees (70)                    (953)                  (195)                 (215)                (228)                (165)                (165)                (165)                (198)                 (185)                 (185)                (165)                (178)                (165)                (205)                (3,437)            
Projected Net Cash Flow (360)               (1,595)           (595)              (895)             (395)             (635)             (571)             (750)             (327)              (655)              (220)             (871)             (531)             (440)             (575)             (9,415)           

Beginning Cash Balance 30,572           30,212              28,617             28,022            27,127            26,732            26,097            25,526            24,776             24,449             23,794            23,574            22,703            22,172            21,732            30,572           
DIP Financing ‐                    ‐                    ‐                   ‐                  ‐                  ‐                  ‐                  ‐                  ‐                   ‐                   ‐                  ‐                  ‐                  ‐                  ‐                  ‐                 
Projected Net Cash Flow (360)                  (1,595)               (595)                 (895)                (395)                (635)                (571)                (750)                (327)                 (655)                 (220)                (871)                (531)                (440)                (575)                (9,415)            

Ending Cash Balance 30,212             28,617             28,022            27,127           26,732           26,097           25,526           24,776           24,449            23,794            23,574           22,703           22,172           21,732           21,157           21,157          

Notes:
[1]  The purpose of this cash flow projection is to determine the liquidity requirements of the Bloom Lake CCAA Parties during the forecast period.

[2]  Forecast Receipts consist of monthly lease payments in respect of the Mount‐Wright Camp Lease Agreement approved by the Court on March 30, 2015. 

[3]  Forecast Payroll & Employee Benefits disbursements are based on actual payroll funding in the period leading up to the forecast
period combined with scheduled reductions in staffing.

[4]  Termination & Severance disbursements are based on estimated amounts payable for past and future planned headcount reductions.

[5]  Forecast Utilities disbursements consist primarily of hydro costs to maintain the Bloom Lake operations on care and maintenance mode, and reflect current payment
terms, rates and estimated consumption over the forecast period.

[6]  Forecast Other Operating Disbursements reflect the wind‐down, and placement on care and mainteance of Bloom Lake. The timing of Other
Operating Disbursements are assumed to be cash on delivery.

[7]  Forecast Restructuring Professional Fees consist of legal and financial advisor fees associated with the CCAA proceedings based on estimates obtained from legal and professional advisors.



Wabush CCAA Parties Cash Flow Projection

Amounts in CAD in thousands ($000s)

Week Ending Friday 23‐Oct‐15 30‐Oct‐15 6‐Nov‐15 13‐Nov‐15 20‐Nov‐15 27‐Nov‐15 4‐Dec‐15 11‐Dec‐15 18‐Dec‐15 25‐Dec‐15 1‐Jan‐16 8‐Jan‐16 15‐Jan‐16 22‐Jan‐16 29‐Jan‐16 15‐Week
Forecast Week 1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 Total

Cash Flow from Operations
Receipts ‐                 49                   35                   ‐               14                 ‐               49                 ‐               14                  ‐                14                 35                 14                 ‐               ‐               224                
Payroll & Employee Benefits (105)               (263)               (49)                 (104)             (49)               (169)             (49)               (104)             (49)                (110)              (59)               (153)             (26)               (127)             (91)               (1,507)            
Termination & Severance ‐                 ‐                 ‐                 ‐               ‐               ‐               ‐               ‐               ‐                ‐                ‐               ‐               ‐               ‐               ‐               ‐                  
Contractors (28)                 (97)                 (31)                 (14)               (3)                  (15)               (31)               (14)               (3)                   (5)                   (14)               (31)               (14)               (3)                  (15)               (318)               
Utilities (35)                 (132)               (165)               ‐               ‐               ‐               (165)             ‐               ‐                ‐                ‐               (165)             ‐               ‐               ‐               (662)               
Other Operating Disbursements (46)                 (198)               (23)                 (11)               (11)               (11)               (62)               (11)               (11)                (11)                (55)               (18)               (11)               (11)               (11)               (501)               
Operating Cash Flows (214)                  (641)                  (233)                  (129)                (49)                  (195)                (258)                (129)                (49)                   (126)                 (114)                (332)                (37)                  (141)                (117)                (2,764)           

Restructuring Professional Fees (157)                  (201)                  (115)                  (115)                (115)                (115)                (115)                (115)                (115)                 (115)                 (115)                (115)                (115)                (115)                (115)                (1,853)            
Projected Net Cash Flow (371)               (842)               (348)               (244)             (164)             (310)             (373)             (244)             (164)              (241)              (229)             (447)             (152)             (256)             (232)             (4,617)           

Beginning Cash Balance 1,007             636                183                224              110              205              154              170              185               151               169              199              141              119              122              1,007             
Projected Net Cash Flow (371)                  (842)                  (348)                  (244)                (164)                (310)                (373)                (244)                (164)                 (241)                 (229)                (447)                (152)                (256)                (232)                (4,617)            
Interim Financing ‐                    389                   389                   130                 259                 259                 389                 259                 130                  259                  259                 389                 130                 259                 259                 3,759             

Ending Cash Balance 636                   183                   224                   110                 205                 154                 170                 185                 151                  169                  199                 141                 119                 122                 149                 149                

Interim Financing 
Beginning Balance 6,354             6,354             6,743             7,132           7,262           7,521           7,780           8,169           8,428            8,558            8,817           9,076           9,465           9,595           9,854           6,354             
Draws / (Repayments) ‐                 389                389                130              259              259              389              259              130               259               259              389              130              259              259              3,759             
Ending Balance 6,354                6,743                7,132                7,262                7,521                7,780                8,169                8,428                8,558                8,817                9,076                9,465                9,595                9,854                10,113             10,113            

Interim Financing  ‐ in USD
Beginning Balance 4,900             4,900             5,200             5,500           5,600           5,800           6,000           6,300           6,500            6,600            6,800           7,000           7,300           7,400           7,600           4,900             
Draws / (Repayments) ‐                 300                300                100              200              200              300              200              100               200               200              300              100              200              200              2,900             
Ending Balance ‐ in USD 4,900                5,200                5,500                5,600                5,800                6,000                6,300                6,500                6,600                6,800                7,000                7,300                7,400                7,600                7,800                7,800               

Notes:

[1]  The purpose of this cash flow projection is to determine the liquidity requirements of the Wabush CCAA Parties during the forecast period.
[2]  Forecast receipts consist of storage fees from the Bloom Lake CCAA Parties for the storage of certain assets at Pointe Noire and are based on the amounts and payment terms of the underlying agreement
[3]  Forecast Payroll & Employee Benefits disbursements are forecast based on current staffing levels and recent payroll amounts, and do not include any payments in respect of post‐employment benefits nor other restricte
payments described in section 25(h) of the Interim Financing Term Sheet.
[4]  Forecast disbursements in respect of Contractors consist primarily of environmental monitoring and containment activities related to the Scully mine and the Pointe Noire facilities, and are assumed to be paid when services are rendered
[5]  Forecast Utilities disbursements consist primarily of hydro costs to maintain the Scully Mine and Pointe Noire facilities and reflect current payment terms, rates and estimated consumption over the forecast period
[6]  Forecast Other Operating Disbursements reflect costs of on‐going monitoring and maintenance of the Scully mine and Pointe Noire facilities not reflected in other line items.  The timing of Other Operatin
Disbursements is assumed to be cash on delivery.
[7]  Forecast Restructuring Professional Fees consist of legal, financial and sale advisor fees associated with the CCAA proceedings based on estimates obtained from the relevant advisors
[8]    The cash flow projection includes draws/(repayments) under the Interim Financing from Cliffs Mining Company
[9]  Forecast amounts denominated in U.S. dollars are converted to Canadian dollars at the rate of USD 0.77/CAD
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Interim Financing Default Waiver 







 

 
 

 

 
 

Appendix C 
 

Interim Financing Amendment 









 

 
 

 

 
 

Appendix D 
 

MFC Notice of Default 









 

 
 

 

 
 

Appendix E 
 

Letter from Counsel to Wabush CCAA Parties to Counsel to MFC  
Dated September 10, 2015  









 

 
 

 

 
 

Appendix F 
 

Letter from Counsel to MFC to Counsel to Monitor  
Dated September 18, 2015 







 

 
 

 

 
 

Appendix G 
 

Letter from Counsel to Monitor to Counsel to MFC  
Dated October 1, 2015 







 

 
 

 

 
 

Appendix H 
 

Letter from Counsel to UNNU to Counsel to Wabush CCAA Parties 
Dated October 16, 2015 








	1. On January 27, 2015, Bloom Lake General Partner Limited (“Bloom Lake GP”), Quinto Mining Corporation, 8568391 Canada Limited and Cliffs Québec Iron Mining ULC (“CQIM”) (collectively, the “Bloom Lake Petitioners”) sought and obtained an initial orde...
	2. On May 20, 2015 (the “Wabush Filing Date”), the CCAA Proceedings were extended to include Wabush Iron Co. Limited (“WICL”),  Wabush Resources Inc. (“WRI” and together with WICL, the “Wabush Petitioners”), Wabush Mines, Arnaud Railway Company and Wa...
	3. The Bloom Lake Stay Period and the Wabush Stay Period (together, the “Stay Period”) have been extended from time to time and currently expire on November 6, 2015.
	4. On April 17, 2015, Mr. Justice Hamilton J.S.C. granted an Order approving, as it relates to the Bloom Lake CCAA Parties, a sale and investor solicitation process (as may be amended from time to time, the “SISP”) involving the business and assets of...
	5. On June 22, 2015, Mr. Justice Hamilton J.S.C. granted an Order (the “June 22 Rep Order”) inter alia:
	(a) Appointing Michael Keeper, Terence Watt, Damin Lebel and Neil Johnson as representatives (the “Representatives”) of the Salaried Members (as defined in the June 22 Rep Order); and
	(b) Appointing Koskie Minsky LLP and Nicholas Scheib (collectively “Representative Counsel”) as legal counsel to the Representatives.

	6. To date, the Monitor has filed eleven reports in respect of various aspects of the CCAA Proceedings. The purpose of this, the Monitor’s Twelfth Report (this “Report”), is to inform the Court on the on the following:
	(a) The receipts and disbursements of the CCAA Parties for the period ending October 16, 2015;
	(b) The CCAA Parties’ revised and extended cash flow forecast for the period October 17, 2015 to January 29, 2016 (the “October 23 Forecast”);
	(c) Matters relating to the Interim Financing Facility;
	(d) Correspondence in respect of an alleged default in the minimum royalty payment (the “Minimum Royalty Payment”) under the Amendment and Consolidation of Mining Leases made between Canadian Javelin Limited (now MFC Industrial Ltd.) (“MFC”) and Wabus...
	(e) The progress of the SISP;
	(f) The provision of confidential information to certain creditors;
	(g) The status of the Monitor’s investigation of the 2014 Reorganization; and
	(h) The CCAA Parties’ request for an extension of the Stay Period to January 29, 2016 and the Monitor’s recommendation thereon.

	7. In preparing this Report, the Monitor has relied upon unaudited financial information of the CCAA Parties, the CCAA Parties’ books and records, certain financial information prepared by the CCAA Parties and discussions with various parties (the “In...
	8. Except as described in this Report:
	(a) The Monitor has not audited, reviewed or otherwise attempted to verify the accuracy or completeness of the Information in a manner that would comply with Generally Accepted Assurance Standards pursuant to the Chartered Professional Accountants of ...
	(b) The Monitor has not examined or reviewed financial forecasts and projections referred to in this Report in a manner that would comply with the procedures described in the Chartered Professional Accountants of Canada Handbook.

	9. Future oriented financial information reported or relied on in preparing this Report is based on management’s assumptions regarding future events; actual results may vary from forecast and such variations may be material.
	10. The Monitor has prepared this Report in connection with the CCAA Parties’ Motion dated October 23, 2015, returnable November 5, 2015 in respect of the extension of the Stay Period (the “Stay Extension Motion”). The Report should not be relied on f...
	11. Unless otherwise stated, all monetary amounts contained herein are expressed in Canadian Dollars. Capitalized terms not otherwise defined herein have the meanings defined in the Bloom Lake Initial Order, the Wabush Initial Order or previous report...
	12. Capitalized terms used in the Executive Summary are as defined in the relevant section of the Report.
	13. The Monitor is of the view that:
	(a) The CCAA Parties have acted, and are acting, in good faith and with due diligence;
	(b) Circumstances exist that make an extension of the Stay Period appropriate; and
	(c) Creditors would not be materially prejudiced by an extension of the Stay Period to January 29, 2016.

	14. Accordingly, the Monitor respectfully recommends that the CCAA Parties’ request for an extension of the Stay Period to January 29, 2016 be granted.
	15. The Bloom Lake CCAA Parties’ actual cash flow on a consolidated basis for the period from July 11 to October 16, 2015, was approximately $5.9 million better than the July 17 Forecast, as summarized below:
	16. Explanations for the key variances in actual receipts and disbursements as compared to the July 17 Forecast are as follows:
	(a) The favourable variance of approximately $1.5 million in receipts is a combination of a permanent favourable variance of approximately $1.7 million resulting from the collection of deferred payments in respect of a pre-filing sale of certain minin...
	(b) The unfavourable variance of approximately $0.5 million in severance and termination is a permanent variance arising from headcount reductions at the Bloom Lake mine and the Montreal head office which were not forecast to occur in the period;
	(c) The favourable variance of approximately $0.5 million in utility costs is a combination of a timing variance of approximately $0.3 million and a permanent variance of approximately $0.2 million as a result of lower than forecast consumption;
	(d) The favourable variance of approximately $1.7 million in other operating disbursements consists of favourable permanent variances totalling approximately $1.6 million as a result of lower than forecast requirements for maintenance and repairs, con...
	(e) The favourable variance of approximately $2.8 million in aggregate professional fees is believed to be comprised of a combination of timing variances of approximately $1.1 million that are expected to reverse in future periods and a permanent vari...
	(f) The foreign exchange gain arises as the Bloom Lake CCAA Parties hold certain funds and make certain payments in U.S. dollars and actual exchange rates vary from those used in the July 17 Forecast.

	17. The Bloom Lake Initial Order permits inter-company funding between the Bloom Lake CCAA Parties. To date inter-company funding in the amount of approximately $2.7 million has been advanced from Bloom Lake LP to CQIM since the start of the CCAA Proc...
	18. The Wabush CCAA Parties’ actual cash flow, excluding interim financing, on a consolidated basis for the period from July 11 to October 16, 2015, was approximately $4.1 million better than the July 17 Forecast, as summarized below:
	19. Explanations for the key variances in actual receipts and disbursements as compared to the July 17 Forecast are as follows:
	(a) The favourable variance of approximately $1.6 million in receipts is a permanent favourable variance comprising approximately $1.3 million from tax refunds and approximately $0.3 million from the sale of housing stock not contemplated in the July ...
	(b) The favourable variance of approximately $0.2 million in payroll and employee benefits is a permanent variance arising from lower than forecast normal cost pension contribution requirements and lower than forecast vacation payment claims;
	(c) The favourable variance of approximately $0.2 million in utilities is a combination of a timing variance of approximately $0.1 million and a permanent variance of approximately $0.1 million as a result of lower than forecast consumption;
	(d) The adverse variance of approximately $0.1 million in other operating disbursements comprises a permanent adverse variance of $0.75 million from the payment of the Minimum Royalty Payment offset by permanent favourable variances totalling approxim...
	(e) The favourable variance of approximately $2.2 million in restructuring fees is believed to be comprised of a combination of timing variances of approximately $0.6 million that are expected to reverse in future periods and a permanent variance of a...

	20. The October 23 Forecast is attached hereto as Appendix A. The October 23 Forecast shows a net cash outflow of approximately $9.4 million for the Bloom Lake CCAA Parties and approximately $4.6 million for the Wabush CCAA Parties, excluding interim ...
	21. While the CCAA Parties have continued taking actions to attempt to minimize costs, there are no material changes in the key underlying assumptions in the October 23 Forecast as compared to the July 17 Forecast.
	22. Capitalized terms in this section of this Report not otherwise defined are as defined in the Interim Financing Term Sheet.
	23. An Event of Default under the Interim Financing Agreement occurred as a result of the negative variance between the actual Net Cash Flow for the week ended July 24, 2015 and the Agreed Budget being greater than 10%. The Event of Default was waived...
	24. Pursuant to the Interim Financing Term Sheet, the Interim Facility is repayable in full on the Maturity Date, which is the earlier of:
	(a) The occurrence of an Event of Default that is continuing and has not been cured;
	(b) The implementation of a plan of arrangement;
	(c) Conversion of the CCAA Proceedings into a proceeding under the Bankruptcy and Insolvency Act (the “BIA”);
	(d) The sale of all or substantially all of the Collateral; and
	(e) Six months from the date of the Wabush Initial Order, being November 20, 2015 (the “Outside Maturity Date”).

	25. The Interim Financing Term Sheet provides that the Maturity Date may be extended from time to time by agreement of the Wabush CCAA Parties and the Interim Lender, provided that the extension shall be no more than six months without the approval of...
	26. Pursuant to an amending agreement between the Interim Lender and the Wabush CCAA Parties dated October 23, 2015 (the “Interim Financing Amendment”), the Wabush CCAA Parties and the Interim Lender have agreed to extend the Outside Maturity Date to ...
	27. On August 24, 2015, within thirty days of the payment date, the Wabush CCAA Parties made payments in the aggregate amount of $750,000 in respect of the Minimum Royalty Payment purportedly owing under the Wabush Sublease.  Such payments were made o...
	28. On September 3, 2015, MFC issued a notice of default with respect to the Wabush Sublease (the “MFC Notice of Default”) alleging that the Minimum Royalty Payment had not been paid in full.  A copy of the MFC Notice of Default is attached hereto as ...
	29. On September 11, 2015, counsel to the Monitor requested that MFC confirm the amount of the Minimum Royalty Payment allegedly outstanding and provide the justification or particulars of that position.
	30. Counsel to MFC responded to that request on September 18, 2015 asserting that under the terms of the Wabush Sublease, the minimum tonnage used to calculate the Minimum Royalty Payment had increased in 1973 from 10,000,000 gross tons per year to 10...
	31. On October 1, 2015 counsel to the Monitor replied to the letter dated September 18, 2015 noting that notwithstanding that mining activities at Wabush Mine had ceased in February 14, 2014 (and which would therefore be the latest date that the minim...
	32. To date no response has been received to the letter dated October 1, 2015.
	33. The SISP provided that the Phase II Bid Deadline for the submission of binding offers was 5:00 p.m. Montréal Time on July 16, 2015. As previously reported, a number of offers were received prior to the Phase II Bid Deadline, which offers were bein...
	34. The Monitor also previously reported that, in parallel with the SISP, the Monitor has obtained a number of proposals for the liquidation of assets and that those liquidation proposals were being reviewed by the CCAA Parties and the Monitor in conj...
	35. 104 parties were contacted during the SISP and 25 parties executed non-disclosure agreements.  Offers have been received for various assets, including the Bloom Lake Mine, the Pointe-Noire Port Facility and sundry small asset groups.  The CCAA Par...
	36. Regrettably, no offers were received for the Wabush Mine. Accordingly, the CCAA Parties, in consultation with the Monitor, are in the process of endeavouring to negotiate definitive agreements, subject to Court approval, for the liquidation of the...
	37. In the event that the CCAA Parties are able to successfully conclude the negotiation of the various definitive agreements, they would seek Court approval of the transactions at the appropriate time. In the meantime, in order to protect the integri...
	38. A number of parties have requested information with respect to the SISP.  The CCAA Parties have provided certain confidential information to those parties that have executed a non-disclosure agreement.
	39. EBC Inc. and Groupe UNNU-EBC s.e.n.c. (together, “UNNU”), creditors that have registered legal hypothecs on certain mining rights held by the Bloom Lake CCAA Parties, have been provided certain information with respect to the SISP pursuant to the ...
	40. On October 26, 2015, UNNU served a motion to communicate information and/or documentation (the “UNNU Disclosure Motion”).  The UNNU Disclosure Motion seeks, inter alia, the following:
	(a) Confirmation or denial of the identity of the prospective purchaser of certain assets including the Bloom Lake Mine;
	(b) Copies of the offers received which encompass rights of Bloom Lake LP or Bloom Lake GP under the mining lease and mining claims against which UNNU has registered legal hypothecs (the “UNNU Hypothec Assets”);
	(c) The solicitation list of potential interested parties contacted in the SISP;
	(d) Access to the data room which was made available to interested parties;
	(e) The amount of cash on hand for Bloom Lake LP and Bloom Lake GP;
	(f) Data regarding the carrying costs of the Bloom Lake mine should the operation be mothballed and held for a period with a view to a sale at a later date;

	41. The Monitor has discussed the UNNU Disclosure Motion with the CCAA Parties and their advisors. The CCAA Parties have informed the Monitor the following with respect to the items listed in the foregoing paragraph:
	(a) Without confirming or denying the identity of the prospective purchaser with whom the CCAA Parties are in negotiation, the prospective purchaser has been asked whether its name can be disclosed to UNNU on either a confidential or non-confidential ...
	(b) Provided UNNU withdraws the UNNU Disclosure Motion, the CCAA Parties are prepared to make the items listed in paragraph 41(b) to (d) available to UNNU0F  on a confidential basis pursuant to the terms of its NDA;
	(c) The amount of cash held by Bloom Lake LP and Bloom Lake GP has already been provided to UNNU and updated information can be provided; and
	(d) No estimate of carrying costs of the Bloom Lake mine for an extended period of time has been prepared, but based on the October 23 Forecast, the carrying costs are estimated to be approximately $1.8 million per month.

	42. The Monitor will provide additional comments on the UNNU Disclosure Motion in a separate report if the Monitor determines that it is necessary or appropriate to do so.
	43. The Initial Motion included a brief description of the 2014 Reorganization, as defined therein. The (then Proposed) Monitor stated in its Pre-Filing Report that, subject to any Order that may be issued by the Court, it intended to review the 2014 ...
	44. The 2014 Reorganization was a complex, multi-stage corporate reorganization that had the effect of reducing inter-company indebtedness owed by CQIM to non-filing affiliates by approximately $805.4 million from approximately $5.6 billion to $4.8 bi...
	45. The Monitor has requested that CNR provide various documents and other information with respect to the 2014 Reorganization and the inter-company indebtedness in order that the Monitor can undertake its review. To date, CNR has co-operated with the...
	46. The Monitor intends to file a detailed report addressing the 2014 Reorganization once it has completed its review.
	47. The Stay Period currently expires on November 6, 2015. Additional time is required for the CCAA Parties to complete the negotiation of definitive agreements for the sale of assets, to seek Court approval of such agreements and complete the transac...
	48. The October 23 Forecast demonstrates that, subject to the underlying assumptions thereof, the CCAA Parties have sufficient liquidity to fund the CCAA Parties’ operations and the CCAA Proceedings to January 29, 2016.
	49. Based on the information currently available, the Monitor believes that creditors of the CCAA Parties would not be materially prejudiced by an extension of the Stay Period to January 29, 2016.
	50. The Monitor also believes that the CCAA Parties have acted, and are acting, in good faith and with due diligence and that circumstances exist that make an extension of the Stay Period appropriate.
	51. The Monitor therefore respectfully recommends that this Honourable Court grant the CCAA Parties’ request for an extension of the Stay Period to January 29, 2016.

